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EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

1.
BASIS OF PREPARATION
The interim financial report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”), and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2002.  Comparative informations on the Condensed Consolidated Statement of Changes in Equity and Condensed Consolidated Cash Flow Statement which are required under MASB 26 are however, not presented as the Group has applied the exemption provided by the KLSE.

2.
ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 March 2002 except for the change in the accounting policy in respect of dividends proposed, pursuant to MASB 19 “Events After the Balance Sheet Date”, which is applicable to the Group beginning 1 April 2002.


In the previous financial year, dividends proposed after the balance sheet date was accrued as a liability at the balance sheet date.  Under the new accounting policy, these dividends are accrued as a liability in the period in which the obligation to pay is established.


The change in accounting policy has been accounted for retrospectively and has the effect of increasing the consolidated retained earnings for the financial year ended 31 March 2002 by RM13,241,000 and net tangible assets per share to RM2.48 from RM2.46.


The effects of the change in accounting policy are as follows:

	31 March 2002
	As previously reported

RM’000
	Effects

of 

change

RM’000
	As

restated

RM’000

	
	
	
	

	Trade and other payables
	1,742,850
	(13,241)
	1,729,609

	
	
	
	

	
	
	
	

	Reserves
	1,347,147
	13,241
	1,360,388
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3.
AUDIT REPORT OF THE PRECEDING ANNUAL FINANCIAL STATEMENTS
The audit report of the Group’s preceding audited annual financial statements was not subject to any qualification.

4.
SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the financial period ended 30 September 2002.

5.
ITEMS OF UNUSUAL NATURE, SIZE OR INCIDENCE

There was no item of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

6.
CHANGES IN ESTIMATES

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the interim financial report.

7.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

During the financial period ended 30 September 2002, the issued and paid-up share capital of the Company was increased from RM919,482,647 to RM962,845,647 by way of issue of 43,363,000 new ordinary shares of RM1.00 each, pursuant to the exercise of 43,363,000 share options under the Employees’ Share Option Scheme (“ESOS”), at prices ranging from RM1.00 to RM2.06 per share.


Apart from the above, there were no issuance and repayment of debt securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30 September 2002.

8.
DIVIDENDS

No dividend was paid by the Company between 1 April 2002 and 30 September 2002.


The shareholders have approved a first and final dividend of 2 sen gross per share, less taxation of 28% at the last Annual General Meeting held on 30 September 2002 in respect of the financial year ended 31 March 2002.  The net dividend amounting to RM13,866,189 was paid on 18 October 2002.
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9.
SEGMENTAL INFORMATION

The information of each of the Group’s business segments for the financial period ended 30 September 2002 is as follows:

	
	Automotive
	Property and

Construction
	Services
	Investment 

Holding
	Elimi-

nations
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External
	1,149,178
	557,477
	706,241
	4,370
	-
	2,417,266

	Inter-segment
	124,530
	109,936
	15,586
	4,592
	(254,644)
	-

	
	1,273,708
	667,413
	721,827
	8,962
	(254,644)
	2,417,266

	Results
	
	
	
	
	
	

	Segment profit/(loss)
	109,521
	11,992
	(19,371)
	(25,767)
	-
	76,375

	Interest income
	-
	-
	-
	-
	-
	29,560

	Finance costs
	-
	-
	-
	-
	-
	(82,806)

	Share of results of

  jointly controlled 

  entities
	21,259
	13,144
	350
	-
	-
	34,753

	Share of results of        

  associated 

  companies
	134,986
	6,280
	3,683
	-
	-
	144,949

	Profit from ordinary    

  activities before   

  taxation
	-
	-
	-
	-
	-
	202,831

	Taxation
	-
	-
	-
	-
	-
	(96,024)

	Profit from ordinary

  activities after

  taxation
	-
	-
	-
	-
	-
	106,807

	Minority Interests
	-
	-
	-
	-
	-
	(28,376)

	Net profit for 

  the period
	
	
	
	
	
	78,431


10.
PROPERTY, PLANT AND EQUIPMENT

The only revaluation incorporated in the interim financial report since the previous annual financial statements is in respect of an insurance subsidiary company.

11.
SUBSEQUENT EVENT

Other than as disclosed in Note 18 below, there has not arisen in the interval  between the end of this reporting period and the date of this announcement, any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group.
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12.
CHANGES IN THE COMPOSITION OF THE GROUP
(a)
On 26 April 2002, as announced to KLSE, HICOM-Selangor Marine Management Sdn Bhd (“HSMM”), an indirect subsidiary of DRB-HICOM Berhad was placed under members’ voluntary winding up effective 26 April 2002. Mr Choong Siew Kay of Messrs CSC Secretarial Consultancy was appointed liquidator for HSMM on the same day.

(b)
On 29 April 2002, Comtrac Sdn Bhd, an indirect subsidiary of DRB-HICOM Berhad, subscribed for an additional 337,620 new ordinary shares of RM1.00 each in Comtrac Glenview Sdn Bhd (formerly known as Makassar Properties Sdn Bhd).  As a result, Comtrac Sdn Bhd’s equity stake in Comtrac Glenview Sdn Bhd increased from 49.0% to 49.88%. 

(c)
On 3 June 2002, the Company announced to the KLSE that pursuant to its application to strike off the name of HICOM Transmission Sdn Bhd, an indirect subsidiary of DRB-HICOM Berhad, the Companies Commission of Malaysia notified that the name of the subsidiary concerned had been struck off the register pursuant to Section 308(4) of the Companies Act, 1965. 

(d)
On 9 July 2002, Intrakota Komposit Sdn Bhd (“IKSB”), a subsidiary of DRB-HICOM Berhad entered into a Sale and Purchase Agreement for the proposed disposal of its entire equity interest in Starstrip Quest Sdn Bhd to Teraju Waja Sdn Bhd for a cash consideration of RM500,000. The disposal was completed on the same day. 

(e)
On 11 August 2002, MBM Alam Flora W.L.L., a consortium company of HICOM Holdings Berhad (“HICOM”) (effectively a wholly-owned subsidiary of DRB-HICOM Berhad), Modern Building Maintenance LLC (“MBM”) (a United Arab Emirates based company) and A.A. Bin Hindi (“Hindi”) of Bahrain, was incorporated in Bahrain to undertake waste management and cleaning services for the Municipalities of the Kingdom of Bahrain. HICOM and MBM each hold 48% of the equity stake in MBM Alam Flora W.L.L. while the remaining 4% stake is held by Hindi.

(f)
On 2 September 2002, the Company announced to the KLSE that the proposed acquisition by United Straits Fuso Sdn Bhd (“USF”), an indirect wholly-owned subsidiary of DRB-HICOM Berhad, of the entire equity interest of Directional (Malaysia) Sdn Bhd (“Directional”) from Master-Carriage (Malaysia) Sdn Bhd had been  completed. As a result of this acquisition, Directional and its wholly-owned subsidiary, Euro Truck & Bus (Malaysia) Sdn Bhd became the indirect subsidiaries of DRB-HICOM Berhad.  
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12.
CHANGES IN THE COMPOSITION OF THE GROUP (Continued)
(g)
On 2 September 2002, DRB-Oriental-Honda Sdn Bhd changed its name to Honda Malaysia Sdn Bhd.

(h)
On 20 September 2002, Champion Diversified Sdn Bhd, an indirect wholly-owned subsidiary of DRB-HICOM Berhad, changed its name to DRB-HICOM IT Solutions Sdn Bhd.

13.
CONTINGENT LIABILITY AND CONTINGENT ASSETS


There has been no material changes in contingent liabilities or contingent assets since the last annual financial statements.

14.
OTHER OPERATING EXPENSES
Included in other operating expenses is allowance for diminution in value of quoted investments.

	
	3 months

ended
	6 months

ended

	
	30.09.2002
	30.09.2001
	30.09.2002
	30.09.2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	-Held by an insurance subsidiary company
	(8,695)
	848
	(15,367)
	1,026

	
	
	
	
	

	-Held by Company and a subsidiary company
	(3,976)
	(11,820)
	(5,299)
	(11,707)

	Total
	(12,671)
	(10,972)
	(20,666)
	(10,681)


15.
TAXATION

Taxation comprises the following:

	
	3 months ended
	6 months ended

	
	30/09/2002
	30/09/2001
	30/09/2002
	30/09/2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current taxation
	13,933
	19,288
	27,862
	28,973

	
	
	
	
	

	Deferred taxation
	158
	-
	(695)
	-

	
	
	
	
	

	(Over)/under provision of  

  taxation in respect of prior 

  financial years
	(954)
	5,339
	(164)
	5,175
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15.
TAXATION (Continued)
	
	3 months ended
	6 months ended

	
	30/09/2002
	30/09/2001
	30/09/2002
	30/09/2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	Taxation on share of results of   

  jointly controlled entities
	5,103
	2,878
	8,876
	6,036

	
	
	
	
	

	Taxation on share of results of 

  associated companies
	36,830
	24,602
	60,145
	48,086

	Total
	55,070
	52,107
	96,024
	88,270



The Group’s effective tax rate is higher than the statutory rate mainly due to profits of certain subsidiary companies which for income tax purposes cannot be set-off against losses incurred by other subsidiary companies and certain expenses which were not deductable for tax purposes.

16.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
Save as disclosed in Note 12 (d), there was no sale of unquoted investments nor properties for the financial period ended 30 September 2002.

17.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES
(a)
The following particulars on quoted securities do not include any quoted investments undertaken by the insurance subsidiary company of the Group:

	
	3 months

ended 30.06.2002

RM’000
	6 months

ended

30.09.2002

RM’000

	Total purchase consideration and 

  disposal proceeds of quoted

  securities are as follows:
	
	

	
	
	

	  Purchase consideration
	NIL
	NIL

	  Disposal proceeds
	160
	160

	  Profit on disposal
	  46
	  46
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17.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES (Continued)
(b) Investments in quoted securities other than the investments in subsidiaries and associated companies as at 30 September 2002 are as follows:

	
	In Malaysia

RM’000
	Outside Malaysia

RM’000

	
	
	

	At cost
	 3,757
	38,781

	At carrying value
	 1,676
	26,464

	At market value
	 1,743
	26,464


18.
STATUS OF CORPORATE PROPOSALS
(a) 
On 9 January 2002, Gadek (Malaysia) Berhad (“Gadek”), a wholly owned subsidiary of the Company has, with the assistance of the Corporate Debt Restructuring Committee,  concluded its negotiations and entered into a conditional Debt Restructuring Agreement  (“DRA”) with eighteen (18) lenders (“Lenders”), to restructure and settle the total principal debts together with interest accruing thereon as at 15 December 2001  owing by Gadek  to  the Lenders (“ Debt  Restructuring”).   The debts amounting to approximately RM1,112.3 million have been restructured and settled pursuant to the Debt Restructuring. 
A cash payment of RM240.4 million has already been paid, leaving a balance of RM871.9 million converted into three different debt instruments as follows:

-
RM485.7 million via issuance of Redeemable Secured Loan Stocks (“RSLS”).

-
RM208.2 million via issuance of Redeemable Exchangeable Secured Loan Stocks (“RESLS”).

-
RM178.0 million via issuance of Redeemable Exchangeable Unsecured Loan Stocks (“REULS”).
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18.
STATUS OF CORPORATE PROPOSALS (Continued)
All approvals have been obtained for the Debt Restructuring.

All relevant legal documents with regard to the issuance of the debt instruments have been properly executed and the debt instruments have been issued to the respective lenders on 20 November 2002. The exchange price of the RESLS and REULS is RM1.84 based on the weighted average market price of DRB-HICOM shares for the five (5) days preceding the price fixing date of 19 November 2002.

(b)
Further to the recent announcements dated 11 October 2002, 12 October 2002 and 8 November 2002 on the rationalization of the insurance businesses of the DRB-HICOM Group (“Proposal”), all relevant approvals have been obtained. The Proposal involved, inter-alia, the following acquisitions:

(i) acquisition by Tower-Ed Sdn Bhd (“Tower-Ed”) of the entire issued and paid-up share capital of EON CMG Life Assurance Berhad ("EON CMG"), a life insurance company operating in Malaysia, to be  satisfied by cash (“Acquisition of EON CMG”). Tower-Ed is 51% owned by Gadek (Malaysia) Berhad ("Gadek"), a wholly-owned subsidiary  of  DRB-HICOM and  49%  owned  by United  Overseas 


Bank (Malaysia) Bhd ("UOBM"), a wholly-owned Malaysian subsidiary of United Overseas Bank Limited (“UOBL”);

(ii) acquisition by Tower-Ed of Gadek’s 68.09% equity stake in South East Asia Insurance Berhad ("SEA") by the issuance of new shares in Tower-Ed (“Acquisition of SEA”); and
(iii) acquisition by SEA of certain assets, liabilities and general insurance business of Overseas Union Insurance (Malaysia) Berhad ("OUIM") for cash (“Acquisition of OUIM”). OUIM is a general insurance company in Malaysia and an associate of Overseas Union Insurance Limited and UOBL. 
The Acquisition of EON CMG, Acquisition of OUIM and Acquisition of SEA were completed on 17 October 2002, 1 November 2002 and 20 November 2002 respectively.

With the above, the Proposal as announced on 1 July 2002 is completed with Tower-Ed becoming a 51%-owned subsidiary of Gadek and EON CMG Life Assurance Berhad being a wholly-owned subsidiary of Tower-Ed.
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18.
STATUS OF CORPORATE PROPOSALS (Continued)
(c)
On 29 June 2002, the Group via its wholly-owned subsidiary company, United Straits Fuso Sdn Bhd (“USF”) entered into a Share Sale Agreement with Master-Carriage (Malaysia) Sdn Bhd for the proposed acquisition of 100% equity interest in Directional (Malaysia) Sdn Bhd. The purchase consideration was satisfied by conversion of debts and nominal cash. The said acquisition was completed on 2 September 2002.

19.
BORROWINGS AND DEFERRED LIABILITIES

(i) Total Group borrowings are as follows:

	
	
	As at 

30.09.2002

	
	
	RM’000

	(a)
	Bank overdrafts
	

	
	- Secured
	72,908

	
	- Unsecured
	80,765

	
	
	153,673

	(b)
	Others
	

	
	Secured
	

	
	Bankers acceptances
	283,452

	
	Letter of credit
	45,646

	
	Revolving credit
	62,559

	
	Short term loans
	88,567

	
	Hire purchase and finance lease
	

	
	  liabilities payable within 12 months
	233,652

	
	Long term loans – portion repayable within 12 months
	61,916

	
	Syndicated bank guarantee facility 
	653,640

	
	Sub-total
	1,429,432

	
	
	

	
	Unsecured
	

	
	Bankers acceptances
	142,485

	
	Revolving credits
	339,600

	
	Short term loans
	212,382

	
	Long term loans - portion repayable within 12 months
	20,924

	
	Sub-total
	715,391

	
	Total
	2,144,823

	
	
	

	(c)
	Long Term Borrowings
	

	
	Secured
	

	
	Hire purchase and finance lease liabilities
	258,275

	
	- Portion repayable within 12 months
	(233,652)

	
	
	24,623
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19.
BORROWINGS AND DEFERRED LIABILITIES (Continued)

	
	
	As at 

30.09.2002

	
	
	RM’000

	
	
	

	
	Long term loans
	490,559

	
	- Portion repayable within 12 months
	(61,916)

	
	
	428,643

	
	
	

	
	Unsecured
	

	
	Long term loans
	343,645

	
	- Portion repayable within 12 months
	(20,924)

	
	
	322,721

	
	Deferred liabilities
	36,162

	
	Total
	812,149

	
	
	

	
	Grand Total
	3,110,645


	  
	Note:  Apart from the following Ringgit equivalent of foreign currency borrowing, the rest of the total borrowings and deferred liabilities are denominated in Ringgit Malaysia.:                                                                                                                                                                                       

                  

	As at
	Amount

	30.9.2002
	RM8.59 million (USD 2.26 million)

	
	RM192.39 million (Japanese Yen 6.20 billion)

	
	RM171.70 million (Singapore Dollar 80.33 million)


20.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


Foreign Currency Contracts
As at 21 November 2002, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases:-

	Foreign Currency
	Contract

Amounts 

(‘000)
	Equivalent

Amount In Ringgit Malaysia (‘000)
	Expiry Dates

	Japanese Yen
	1,788,141
	56,381
	23.11.2002 to 02.05.2003

	US Dollar
	4,585
	17,517
	31.12.2002 to 28.03.2003
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20.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS (Continued)

Foreign currency transaction in Group companies are accounted for at rates of exchange ruling on the transaction dates unless hedge by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Exchange gains and losses are dealt with in the income statement. The forward exchange contracts are executed with creditworthy financial institutions with a view to limit the credit and market risk exposure to the Group.

21.
MATERIAL LITIGATION

Saved as disclosed below, there are no material litigations pending as at the date of this report.

(a) 
On 5th June 2001, DRB-HICOM Berhad (“the Company”) announced to the KLSE that a Writ of Summons was filed in the Kuala Lumpur High Court against a subsidiary company, Gadek (Malaysia) Bhd for purportedly failing to pay outstanding amounts inclusive interest under the Syndicated Bank Guarantee Facility Agreement dated 18th March 1996. The litigation is being handled  by  the subsidiary company with its solicitors.  The Group is involved in the subsidiary company’s efforts to restructure the terms of  this


facility with the guarantor banks, which will, among other things, resolve the litigation.  The  parties   involved   had   executed   the   Debt  Restructuring Agreement (“DRA”) on 9th January 2002 pursuant to which the proceedings shall be withheld until such time as the debt restructuring scheme is fully implemented.  The debt instruments pursuant to the DRA have been issued on 20th November 2002 and consequently, the suits will be withdrawn in due course.

(b)
The Company being the Guarantor, and a subsidiary company, Intrakota Consolidated Berhad (“ICB”) being the Hirer, received a Writ of Summons on 29th June 2000 from Sogelease Advance (Malaysia) Sdn Bhd claiming for the outstanding amounts of hire rentals inclusive of interest under various Hire Purchase Agreements.  The High Court granted Summary Judgement for a sum of RM 13,566,786.31 on 5th December 2001.  The Company and ICB have appealed against the decision of the High Court and the appeal has been fixed for hearing on 21 January 2003. 

(c)
The Company being the Guarantor, and ICB, being the Hirer, received a Writ of Summons on 7th September 2001 from Ammerchant Bank Berhad (“ABB”) (formerly known as Arab Malaysian Merchant Bank Nerhad) claiming for the sum of RM 11,234,839.93 outstanding under a Facility Agreement dated 29 December 1995.  ABB however, had withdrawn the suit on 27 December 2001 pursuant to the agreement between the parties to have a 6 months standstill period to resolve the matter amicably out of court.  The 6 months standstill period had expired on 6 June 2002. On 14 June 2002,  both  the  Company  and ICB  received  letters of demand from 
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21.
MATERIAL LITIGATION (Continued)

the solicitors of ABB that they are commencing the legal action again.  On 20 August 2002, ABB through their solicitors served the Writ of Summons on both the Company and ICB claiming for a total of RM 10,887,927.79. Messrs Cheah Teh & Su, engaged to represent both the Company and ICB informed that they have been served with the unsealed copy of ABB’s application for Summary Judgement.  To date, the sealed copy of the said application has not yet been served on either the Company or ICB.

(d)
Danaharta Urus Sdn Bhd (“Danaharta”) served the Writ of Summons against Directional (M) Sdn Bhd, an indirect subsidiary of the Group, and the guarantors, claiming for a total of RM11,764,825.44 allegedly for breach of banking facility granted by Bank Bumiputera (M) Bhd which was taken over by Danaharta. Directional (M) Sdn Bhd and the guarantors applied to set aside the Writ of Summons and the court has fixed 14th April 2003 for mention.  In the mean time, Danaharta applied for an appeal against the decision of the court to disallow their amendment to the Writ and the Statement of Claim and the said appeal is fixed for hearing on 2nd April 2003.

(e)
MAACS Consultancy Services Sdn Bhd (“MAACS”) commenced arbitration proceedings against KL Airport Services Sdn Bhd (“KLAS”), an indirect  subsidiary of the Group, at Kuala Lumpur Regional Centre for Arbitration claiming for RM14.3 million or alternatively, RM10.9 million. This claim is based on fees allegedly due under a consultancy agreement whereby MAACS acted as the principal consultant.  On the other hand, KLAS has counterclaimed for a sum of about RM26 Million as a potential claim derived from MAACS for failure to provide proper advice and design solutions under the consultancy agreement.  The matter was heard on various dates in July, August and November 2002 and now fixed for further hearings on 20-24 January 2003.  The solicitors representing KLAS are of the opinion that KLAS has good prospects in defending the claim and fair chance of succeeding in the counter-claim.


*
The claims mentioned in items (a) to (d) have been included in the financial statements.

22.
REVIEW OF PERFORMANCE

For the financial period ended 30 September 2002, the Group registered an unaudited profit before taxation of RM202.83 million compared to RM98.64 million in the preceding year corresponding period.  The higher results is mainly attributable to the following:

(a) Better results recorded by the companies in the automotive sector.
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22.
REVIEW OF PERFORMANCE (Continued)
(b) Lower finance costs as a result of repayment/restructuring of bank borrowings of Gadek (Malaysia) Berhad, a subsidiary company.

(c) Non-consolidation of losses of AirAsia Sdn Bhd and HICOM Carriage Engineering Sdn Bhd in the current financial period as these subsidiary companies were disposed of on 8 December 2001 and 30 March 2002 respectively.


Though the Group has adopted the policy of recognizing construction profits based on percentage of completion method, the consolidated results for the six months period ended 30 September 2002 do not include the construction profits in respect of the Electrified Double Track Project (EDTP) as the Variation Order (VO) claims are being processed by the Government.  The VOs arose from changes on specifications requested by the Government during the course of the project implementation.  

23.
COMPARISON WITH PRECEDING QUARTER’S RESULTS

The Group recorded an unaudited profit before taxation of RM112.56 million for the second quarter ended 30 September 2002 compared to RM90.27 million in the preceding quarter ended 30 June 2002.  The favourable variance is mainly due to higher profit contribution from the companies in the automotive sector.

24.
PROSPECTS FOR THE CURRENT FINANCIAL YEAR

The Government has maintained the growth forecast for 2002 at 4-5% as targeted in the 2002 Budget proposals and is expected to continue the expansionary fiscal and monetary policies to achieve this growth for the rest of the fiscal year.


According to figures released by the Malaysian Automotive Association, motor vehicles sales for the first ten months of 2002 totalled 371,715 units compared to 327,843 units in  the corresponding period in year 2001.  The total industry volume (TIV) for calendar year 2002 is expected  to exceed last year’s TIV of 410,000 units on the back of attractive financing packages and innovative offers.


The automotive sector of the Group is expected to continue to benefit from the demand for new motor vehicles.


Taking into account the above factors and barring any unforeseen circumstances, the Group’s results for the financial year ending 31 March 2003 is expected to be satisfactory.
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25.
VARIANCE OF FORECAST PROFIT OR PROFIT GUARANTEE

The above is not applicable.

26.
DIVIDEND

No interim dividend has been declared for the financial period ended 30 September 2002 (30.9.2001 : Nil).

27.
EARNINGS PER SHARE

(a) Basic
The basic earnings per share is calculated by dividing the Group’s net profit attributable to shareholders by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	6 months ended

	
	30.9.2002
	30.9.2001
	30.9.2002
	30.9.2001

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	43,687
	3,775
	78,431
	(6,774)

	
	
	
	
	

	Weighted average number of shares in issue (‘000)
	946,023
	912,507
	946,023
	912,507

	
	
	
	
	

	Basic earnings per share (sen)
	4.62
	0.41
	8.29
	(0.74)

	
	
	
	
	


(b) Fully diluted earnings per share
The fully diluted earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average number of shares in issue adjusted for dilutive potential shares issueable in respect of share options pursuant to ESOS.
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27.
EARNINGS PER SHARE (Continued)

	
	3 months ended
	6 months ended

	
	30.9.2002
	30.9.2001
	30.9.2002
	30.9.2001

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	43,687
	3,775
	78,431
	(6,774)

	
	
	
	
	

	Weighted average number of shares in issue (‘000)
	946,023
	912,507
	946,023
	912,507

	
	
	
	
	

	Adjustment for share 

options (‘000)
	14,200
	7,461
	14,200
	7,461

	
	960,223
	919,968
	960,223
	919,968

	Diluted earnings per share (sen)
	4.55
	0.41
	8.17
	(0.74)

	
	
	
	
	


BY ORDER OF THE BOARD.

CHANG PIE HOON

CHOO CHOCK FAH 

Secretaries

Shah Alam

28 November 2002
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